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§ 203.11 Electronic payment methods. 

(a) General. Electronic payment 
methods for Federal tax payments 
available under this subpart include 
ACH debit entries, ACH credit entries, 
and same-day payments. Any financial 
institution that is capable of origi-
nating and/or receiving transactions 
for these payment methods, by itself or 
through a correspondent financial in-
stitution, may do so on behalf of a tax-
payer. 

(b) Conditions to making an electronic 
payment. Nothing contained in this 
part shall affect the authority of finan-
cial institutions to enter into con-
tracts with their customers regarding 
the terms and conditions for processing 
payments, provided that such terms 
and conditions are not inconsistent 
with this subpart and applicable law 
governing the particular transaction 
type. 

(c) Payment of interest for time value of 
funds held. Treasury will not pay inter-
est on any payments erroneously paid 
to Treasury and subsequently refunded 
to the financial institution.

§ 203.12 Future-day reporting and pay-
ment mechanisms. 

(a) General. A financial institution 
may receive an ACH debit entry, origi-
nated by the TFA at the direction of 
the taxpayer; or, a financial institution 
may originate an ACH credit entry, at 
the direction of the taxpayer. Tax-
payers will be credited for the actual 
amount received by Treasury. 

(b) ACH debit. A financial institution 
receiving an ACH debit entry origi-
nated by the TFA shall, as applicable: 

(1) Timely verify the account number 
and account type contained in an ACH 
prenotification entry; 

(2) Timely and properly return a 
prenotification entry that contains an 
invalid account number or account 
type, or otherwise is erroneous or 
unprocessable; 

(3) Timely and accurately notify the 
TFA of incorrect information on en-
tries received, using a Notification of 
Change entry; and 

(4) Timely and accurately return an 
entry not posted, including but not 
limited to, a return or a contested dis-
honored return for acceptable return 

reasons, as set forth in the procedural 
instructions. 

(c) ACH credit. A financial institution 
originating an ACH credit entry at the 
direction of a taxpayer shall: 

(1) At the request of the taxpayer, 
originate either an ACH 
prenotification containing the tax-
payer’s identification number or a zero 
dollar ACH entry with the appropriate 
addenda record. Additional format in-
formation is contained in the proce-
dural instructions; 

(2) Format the ACH credit entry in 
the ACH format approved by Treasury 
for Federal tax payments; 

(3) Originate an ACH credit entry by 
the appropriate deadline, as specified 
by the FRB or Treasury, whichever is 
earlier, in order to meet the tax due 
date specified by the taxpayer; and 

(4) Provide the taxpayer, upon re-
quest, a transaction trace number, or 
some other method to trace the tax 
payment. 

(d) ACH credit reversals. Reversals 
may be initiated for a duplicate or er-
roneous file or entry. No advance ap-
proval from, or notification to, the IRS 
is required when originating an ACH 
credit reversal. Documentation of re-
versals shall be made available as set 
forth in the procedural instructions.

§ 203.13 Same-day reporting and pay-
ment mechanisms. 

(a) General. A financial institution or 
its authorized correspondent may ini-
tiate same-day reporting and payment 
transactions on behalf of taxpayers. A 
same-day payment must be received by 
the FRB of the district by the deadline 
established by the Treasury in the pro-
cedural instructions. Taxpayers will be 
credited for the actual amount re-
ceived by Treasury. 

(b) Fedwire value transfer. To initiate 
a Fedwire value tax payment, the fi-
nancial institution shall be a Fedwire 
participant and shall comply with the 
FRB’s Fedwire format for tax pay-
ments. The taxpayer’s financial insti-
tution shall provide the taxpayer, upon 
request, the IMAD and the ETA ref-
erence numbers for a Fedwire value 
transfer. The financial institution may 
obtain the ETA reference number for 
Fedwire value transfers from its FRB 
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by supplying the related IMAD num-
ber. Fedwire value transfers settle im-
mediately to the TGA and thus are not 
credited to a depositary’s main note 
balance. 

(c) Fedwire non-value transaction. By 
initiating a Fedwire non-value trans-
action, a financial institution author-
izes the FRB of the district to debit its 
Federal Reserve account or, for a 
TT&L depositary, to debit the Federal 
Reserve account of the depositary or 
its designated correspondent financial 
institution, for the amount of the tax 
payment specified in the transaction. 
To initiate a Fedwire non-value trans-
action, the financial institution shall 
be a Fedwire participant and shall 
comply with the FRB’s Fedwire format 
for tax payments. The taxpayer’s fi-
nancial institution shall provide the 
taxpayer, upon request, the IMAD and 
ETA reference numbers for the Fedwire 
non-value transaction. The financial 
institution may obtain the ETA ref-
erence number for Fedwire non-value 
transactions from its FRB by sup-
plying the related IMAD number. 

(1) For a note option depositary using 
a Fedwire non-value transaction, the 
tax payment amount will be credited 
to the depositary’s main note balance 
on the day of the transaction. 

(2) For a remittance option deposi-
tary using a Fedwire non-value trans-
action, the tax payment amount will 
be debited from the Federal Reserve 
account of the depositary or the de-
positary’s designated correspondent 
and credited to the TGA on the day of 
the transaction. 

(3) For a non-TT&L depositary finan-
cial institution using a Fedwire non-
value transaction, the tax payment 
amount will be debited from the finan-
cial institution’s Federal Reserve ac-
count and credited to the TGA on the 
day of the transaction. 

(d) Direct Access transaction. By initi-
ating a Direct Access transaction, a fi-
nancial institution authorizes the FRB 
of the district to debit its Federal Re-
serve account or, for a TT&L deposi-
tary, to debit the Federal Reserve ac-
count of the depositary or its des-
ignated correspondent financial insti-
tution for the amount of the tax pay-
ment specified in the transaction. The 
taxpayer’s financial institution shall 

provide the taxpayer, upon request, the 
ETA reference number for the Direct 
Access transaction. 

(1) For a note option depositary using 
a Direct Access transaction, the tax 
payment amount will be credited to 
the depositary’s main note balance on 
the day of the transaction. 

(2) For a remittance option deposi-
tary or a non-TT&L depositary finan-
cial institution using a Direct Access 
transaction, the tax payment amount 
will be debited from the Federal Re-
serve account of the financial institu-
tion or its designated correspondent fi-
nancial institution, and credited to the 
TGA on the day of the transaction. 

(e) Cancellations and reversals. In addi-
tion to cancellations due to insuffi-
cient funds in the financial institu-
tion’s Federal Reserve account, the 
FRB may reverse a same-day trans-
action: 

(1) If the transaction: 
(i) Is originated by a financial insti-

tution after the deadline established by 
the Treasury in the procedural instruc-
tions; 

(ii) Has an unenrolled taxpayer iden-
tification number; or 

(iii) Does not meet the edit and for-
mat requirements set forth in the pro-
cedural instructions; or, 

(2) At the direction of the IRS, for 
the following reasons: 

(i) Incorrect taxpayer name; 
(ii) Overpayment; or 
(iii) Unidentified payment; or, 
(3) At the request of the financial in-

stitution that sent the same-day trans-
action, if the request is made prior to 
the deadline established by Treasury in 
the procedural instructions on the day 
the payment was made. 

(f) Other than as stated in paragraph 
(e) of this section, Treasury is not obli-
gated to reverse all or any part of a 
payment. 

[63 FR 5650, Feb. 3, 1998, as amended at 67 FR 
11576, Mar. 15, 2002]

§ 203.14 Electronic Federal Tax Pay-
ment System interest assessments. 

(a) Circumstances subject to interest as-
sessments. Treasury may assess interest 
on a financial institution in instances 
where a taxpayer that failed to meet a 
tax due date proves to the IRS that the 
delivery of tax payment instructions to 
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